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Annoramms: Ha OCHOBC MCCICIOBAHHA W HM3YHUCHHMS JaHHBIX M3 BHIOpaHHBIX 00pasLoB
Kommepucckix OankoB B bocHuu u I'eplCroBHHC, Ha OCHOBC CYIICCTBYIOLIMX NPABHI H HOPM,
npesuiaracMbix basenbckoro coraucHns [11 6bIIa NPOBE/ICHA NPC/ABAPHTCIbHASA OUCHKA CHTYALMH
B YACTH ONPCICICHUS KOIDDHUUMCHTA JIMKBUIHOCTH, ONPCACIAIONIAC paziuuns M PCKOMCH/IALMH
U MX JQIbHCHIICro NPUMCHCHHA. MET0/10710THH, NPUMCHACMOM JUIA pacucTa STHX (LCR u
NSFR) k03 (QHIMCHTOB, OCHOBAHO HA CTPCCCOBOMY CLCHAPHIO B [1CJIAX TAPMOHHM3AUNWH H3MCPCHHUSA
pHCKa JIMKBHHOCTH B COOTBCTCTBHH C MCK/TyHAPO/IHOM TIPAKTHKON M yNPABICHUSA JIMKBHIHOCTBIO
B CTPCCCOBBIX CHTYAlHAX.

Abstract: Based on the rescarch and study of data from a selected sample of commercial
banks in B&H, based on the existing rules and regulations offered by the Basel Agreement III a
preliminary assessment of the situation was conducted in terms of determining the liquidity ratio,
defining differences and recommendations for their further application. The methodology applied
for the calculation of these (LCR and NSFR) cocfficients, is based on a stress scenario in order to
harmonize the measurement of liquidity risk in accordance with international practice and managing
liquidity in stressful situations.

Kouesbie caosa: basens 11 cornamcnns, ba3ebCKHil KOMUTCT, IMKBUAHOCTD.

. Keywords: Basel Il agreement, the Basel Committee, liquidity, LCR, NSFR.

1. Introduction.

Guidelines and conclusions that the Bascl Committee on Banking Supervision published as
rules of Basel Il standard, which talk about the details of a new global capital and liquidity
standards, supported by the leaders of the G-20 summit in Seoul in November 2010, made it
possible to test offered calculation of liquidity ratios on a specific example of a medium sized Bank
in BIH. The results obtained by the Basel III standards and the results obtained according to the
current regulations (decisions) of regulatory authorities of Bosnia and Herzegovina were compared,
similaritics and differences were established and the appropriate conclusions were passed.
Otherwise, all countries that are members of the Basel Committce are required to begin
implementation of the Basel 111 standards into national legislation by the year 2013, and their
application should be carricd out in phases until the year 2019. In the same or a similar manner the
banking system in B&H should act, as it adopted previous agreements, however, timeframes and
deadlines for application should be determined by the regulatory authorities of Bosnia and
Herzegovina, which should not be significantly different from the terms in other countries.

2. Liquidity and liquidity risk in business banks.
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The Basel III agreement defines liquidity as the ability of banks to finance increases in
assets and fulfill obligations in liabilities, in their maturity and without creating unnecessary losses,
while liquidity position means the ratio, or relationship between liquid assets and liabilities and the
expected cash inflows and outflows for certain periods (BaselCommittee, 2010).

The importance of liquidity is observed and is clearly recognizable only in emergency
situations (Turner, 2002), and there are three of its basic forms: unbalanced liquidity risk (mismatch
between assets and liabilities), increased liquidity risk (due to the need of higher amount of liquid
assets) and market liquidity risk which occurs due to less potential liquidity of financial markets,
which has resulted in the inability to obtain or sale of liquid assets (M.Matz, 2001).

3. The liquidity ratio.

reporting on the coefficient of liquidity, with the goal of measuring and monitoring liquidity
position of banks. Under the agreement, the two basic requirements: qualitative and quantitative.
Qualitative Requirements are listed in the "Principles of Good Governance of liquidity risk"
in September 2008 year, and published by the Basel Committee for Banking Supervision as a
guideline for cstablishing a common framework for liquidity risk management at the international

as: liquidity coverage ratio (LCR) and Net Financial Stability Ratio (NSFR).

4. Study sheet.

The coefficient for the liquidity coverage (LCR) is obtained in a way that highly liquid
assets are divided by total projected net cash outflows for the period of thirty calendar days (Basel
Committee for Banking Supervision, 2010). To qualify as high-quality assets, the assets must be

i liquid during periods of stress. Assets are classified as Level 1 and Level 2 assets in accordance
E Wwith their own characteristics.

E The coefficient Net Financial Stability Ratio (NSFR) represents addition to the LCR, and is
- Tepresented as a ratio between the available funding and a stable value that is required for stable
- funding over a one-year period. This ratio must be greater than 100%, meaning that available stable
,ﬁlnding must always be greater than the required stable assets and liabilities of cach bank is to be
 calculated at least once a month.

iMUired, and prescribed, which should be 100 indexing points. If the banks of B&H do not
1€ the structure of their assets in terms of cash and liquid assets in general, they will not be able
the criteria that LRC and NSFR coefficients must be positive.
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